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Social enterprises as registered charities

Many social enterprises have charitable status. It is only possible to gain this status if the
purposes of your organisation are exclusively charitable and are for the public benefit.
Charitable purposes include advancing education or religion, and relieving financial
hardship. Over many years, a host of other charitable purposes that benefit the
community have been recognised as charitable by the courts or the Charity Commission.

Organisational restrictions on charitable social enterprises

« A charitable social enterprise must have exclusively charitable purposes, and those
purposes must be for the public benefit.

« The directors or trustees are responsible for administration and management and
generally must not be paid for this work. However, charities can pay trustees (including
the director) for providing goods and non-trustee or employee services to the charity. A
range of safeguards are in place to prevent conflicts of interest or abuse.

« Any profits or surpluses made by the organisation must be invested back into it and
used to support its charitable purposes. Any profit or surplus must not be paid out to
members of the charity.

o Assets must always be used for the charitable purposes of the organisation.

Read about: (on the Charity Commission Website)

1. Trustee expenses and payments.
2. Guide to registering as a charity.
3. The Charities Act 2006.

Incorporated charities

Most charities that seek the benefits of incorporation currently incorporate as a company
limited by guarantee. A new incorporated legal form designed exclusively for charities is
being developed, called the charitable incorporated organisation (ClO). See our guide
on charitable incorporated organisations and also see the Charities Commission Website.

For more information please do not hesitate to contact us at the Accountancy Co-

operative.
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